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ORIGIN ARA-10 
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O 061658Z NOV 74 
FM SECSTATE WASHDC 
TO AMEMBASSY QUITO IMMEDIATE 
INFO AMCONSUL GUAYAQUIL IMMEDIATE 

CONFIDENTIAL STATE 244316 

E.O. 11652: GDS 
TAGS: PGOV, EINV, EC 

SUBJECT: ADA CASE: ECUADOR PRESS REPORTS RE USG "INTER- 
VENTION" 

REF: QUITO 7445, 7447 

1. ON NOVEMBER 1 CHARGE GABELA TOLD EP OFFICE DIRECTOR 
AND ECUADOR DESK OFFICER THAT HIS GOVERNMENT HAD INFORMED 
HIM ADA PROBLEM WOULD BE RESOLVED IN ACCORDANCE WITH GOE 
LAWS AND REGULATIONS. BECAUSE WE WERE BY THEN AWARE THAT 
GABELA HAD APPARENTLY MISUNDERSTOOD OR MISREPORTED ORIGINAL 
OCTOBER 1 1 CONVERSATION, WE MADE IT CLEAR TO HIM ON 
NOVEMBER 1 THAT ADA WAS NOT INTERESTED IN BIDDING ON THE 
CONCESSION, THAT WE HAD EXPRESSED ABSOLUTELY NO INTEREST 

IN ADA'S BEING INCLUDED IN THE BIDDING OR AWARDED THE 
CONCESSION, AND THAT USG INTEREST WAS LIMITED TO SATIS- 
FACTORY COMPENSATION. WE DID NOT PURSUE MATTER FURTHER 
AT THAT MEETING. 

2. WHEN GABELA CAME TO DEPARTMENT ON OTHER MATTERS 
CONFIDENTIAL 
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NOVEMBER 6, EP OFFICE DIRECTOR REFERRED TO EXPRESO STORY 
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REPORTED REF A. WE AGAIN EMPHASIZED THAT DEPARTMENT 
HAD NOT IN ANY WAY EXPRESSED INTEREST IN HAVING GOE AWARD 
NEW CONCESSION CONTRACT TO ADA AND HAD LIMITED OUR 
REPRESENTATIONS EXCLUSIVELY TO EXPRESSING HOPE ADA 
COMPENSATION MATTER WOULD BE SATISFACTORILY RESOLVED. 

GABELA EXPRESSED SURPRISE AT NEWS OF EXPRESO STORY. STATING 
INTER ALIA THAT HE HAD NEVER HEARD OF THAT PAPER. HE SAID 
THERE HAD CLEARLY BEEN A MISUNDERSTANDING RE HIS REPORT ON 
OCTOBER 1 1 MEETING AND THAT HIS REPORT BEING MISINTERPRETED. 
HE CONFIRMED THAT DEPARTMENT HAD LIMITED ITS REPRESENTA- 
TION IN OCTOBER 1 1 MEETING TO QUESTION OF COMPENSATION AND 
HAD NOT REQUESTED OR DISCUSSED AWARDING OF CONCESSION TO 
ADA. HE SAID HE WOULD SEND TELEGRAM IMMEDIATELY TO FOREIGN 
MINISTRY CLARIFYING THIS POINT. IN RESPONSE TO OUR 
SUGGESTION HE SAID HE WOULD ALSO RECOMMEND THAT FOREIGN 
MINISTRY ISSUE CLARIFYING STATEMENT. IN PARTING, GABELA 
INDICATED CONCERN AT USE OF ADA MATTER IN CREATING PROBLEMS 
DURING LAST DAYS BEFORE MFM IN QUITO AND SAID THAT HE WOULD 
ALSO CALL FOREIGN MINISTRY TODAY. 

3. IN VIEW OF MANNER IN WHICH APPARENT ORIGINAL MISUNDER- 
STANDING ON GABELA'S PART BEING EXAGGERATED AND DISTORTED 
AND OF GABELA'S DESIRE SEE MATTER CLARIFIED, REQUEST YOU 
FOLLOW UP WITH FOREIGN MINISTRY. INGERSOLL 
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